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The53r d | egi s Fregulausessidnsdjofirned sine die on May 10" at 7:00 p.m. on

the 122" day of session.

There were a total of 1,079 bills introduced this session. Of those, 342 bills were signed
into law and 11 were vetoed. A list of relevant vet oed bi l Il s and
messages are included in this this report. During the session, Government Relations

tracked and participated in discussions on over 200 bills.

In terms of the state budget, Maricopa County made significant gains again this year. We
were successful in securing an $8 million reduction in the amount required by statute to
pay to the Arizona Department of Juvenile Corrections and Highway User Revenue Fund

dollars for local governments were increased this year as well.

We are also happy to report that some important pieces of policy necessary to improve
county government operations were passed this session. We were successful in
continuing the Waste Tire Program for eight years, expanding the Arizona Emissions

Bank and removing its sunset date, and establishing a process for the Flood Control

t

he



District to lease land for a secondary purpose without going to public auction.

The following report details the FY 2017-2018 state budget, the 2017 Maricopa County
Legislative Package and other bills of county interest. | would like to thank all of those
who assisted us during this legislative session. There were many bills that impacted
county departments and we relied heavily on the expertise of county staff to protect county
interests as legislative proposals moved through the process. If you would like more
information on any issue contained in this report, please contact our office at (602) 506-
4485.

| would like to especially thank my staff, Michelle Hindman, Danny De Hoog and Melody

Henderson for all of the work they put in during the 2017 session.



State Budget Recap
The following sectionisasummar y of t h e2018 bualgeteabdsimp&c¥ to the
counties. Governor Doug Ducey signed the $9.8 billion dollar budget on May 12, 2017.

SB 1522 general appropriations act; 2017-2018

A County Attorneys Fund: Continues to provide $973,700 of Arizona Criminal Justice
Commission grant monies to counties [Section 26, page 21].

A County Participation; Child Support Enforcement: Appropriates $8,740,200 to the
Department of Economic Security for county participation in child support enforcement [Section
31, page 23].

ACounty Tuberculosis Provider Care and Control: Maintains a $590,700 appropriation for
county tuberculosis programs [Section 47, page 38].

ACounty Judicial Reimbursements: Continues to provide $187,900 to the Supreme Court to
reimburse counties for state grand juries and capital post-conviction relief (PCR). State grand jury
relief is limited to $97,900 and capital PCR is limited to $90,000 [Section 54, page 41].

A Highway User Revenue Fund (HURF) to Department of Public Safety: Transfers
$99,398,700 from HURF to the Department of Public Safety [Section 80, page 52]. NOTE:
Counties received a HURF restoration in the revenue budget reconciliation bill this year [SB 1531,
Section 8 & Section 9, pages 10-11].

Astate Aid to Indigent Defense Fund to Department of Public Safety: Appropriates $700,000
from the State Aid to Indigent Defense Fund to the Department of Public Safety for operations
[Section 80, page 52].

ALaw Enforcement Boating Safety Fund: Appropriates $2,183,800 to be allocated to county
law enforcement agencies in counties which had a law enforcement and boating safety program
in existence prior to July 1, 1990 (Apache, Coconino, Gila, La Paz, Maricopa, Mohave, Navajo,
Yuma) [Section 93, page 60].

ADepartment of Administration; Distribution to Counties: Appropriates $8,000,000 to the
Department of Administration for a one-time distribution to counties for maintenance of essential
county services (temporary relief from the statutory obligation to pay for the Department of
Juvenile Corrections) [Section 112, page 70].

ACourt Fund Transfers: as session law, continues to require the following amounts to be
transferred to the State General Fund:

FY 2017:

- $300,000 from the Alternative Dispute Resolution Fund

- $300,000 from the Lengthy Trial Fund

- $500,000 from the Court Appointed Special Advocate Fund
- $250,000 from the Drug Treatment and Education Fund

- $3,650,000 from the Juvenile Probation Services Fund

FY 2018:

- $300,000 from the Alternative Dispute Resolution Fund
- $200,000 from the Lengthy Trial Fund


https://apps.azleg.gov/BillStatus/GetDocumentPdf/454115

- $250,000 from the Drug Treatment and Education Fund
- $3,650,000 from the Juvenile Probation Services Fund

AJdudicial Salary Increases: Provides for the second year of a 1.5% increase for superior court
judicial salary increases effective January 1, 2018 [Laws 2016, Ch. 117, Section 143, page 84].
HB 2540 criminal justice; budget reconciliation; 2017-2018

AGang and Immigration Intelligence Team Enforcement Mission (GIITEM) Subaccount
Restriction of Use: As permanent law, prohibits a county of more than 3 million persons from
agreements or contracts using GIITEM subaccount monies [Section 7, page 8].

AArizona Department of Juvenile Corrections (ADJC) County Contributions: As session law,
requires the Director of ADJC to assess an $11,260,000 fee to each county based on county
population [Section 22, page 19]. NOTE: a one-time reduction in this amount of $8,000,000 is
included in this yearodos General Appropriations Ac

A Administrative Office of the Courts; Courthouse Security Standards: As session law,
appropriates $750,000 for FY 2018 from the Judicial Collection Enhancement Fund for the
purpose of providing assistance, training and grants to courts to meet the minimum standards of
courthouse safety that are adopted by the Arizona Supreme Court [Section 23, page 19].

SB 1527 budget reconciliation; health: 2017-2018

AArizona Long Term Care System (ALTCS): Sets the FY 2018 county contributions total at
$264,673,200 for all 15 counties into the Long Term Care System Fund. This is an increase of
$7,715,800 over the Joint Legislative Budget Committee Baseline due to the passage of
Proposition 206 inth e f al | of 2016 . conthbation i< listpdaat $C6H,477,400 6 s
[Section 10, page 13].

ASexually Violent Persons (SVP) Payments: Requires that counties reimburse the Arizona
Department of Health Services 31% of the costs associated with housing an SVP at the Arizona
State Hospital. The payment is exempted from the county expenditure limitation and includes
flexibility language allowing any source of county revenue to be used to meet the fiscal obligation
[Section 11, page 13].

A Restoration to Competency Payments: Continues to require counties to reimburse the
Arizona Department of Health Services for 100% of the cost associated with competency
restoration treatment at the Arizona State Hospital. The reimbursement is exempted from the
county expenditure limitation and includes flexibility language allowing any source of county
revenue to be used to meet the fiscal obligation [Section 12, page 14].

AAcute Care Contributions: Sets county acute care contributions at $46,813,400 for all 15

counties. This amount is unchanged from the Joint Legislative Budget Committee Baseline and
includes a deflator for the Maricopa County contribution (Laws 2005, Ch. 328). Maricopa Coun
contribution is listed at $18,783,100 [Section 15, page 17].


https://apps.azleg.gov/BillStatus/GetDocumentPdf/454113
https://apps.azleg.gov/BillStatus/GetDocumentPdf/454119

SB 1531 revenues: budget reconciliation; 2017-2018

AHighway User Revenue Fund (HURF): As session law, requires that prior to any other
distributions, $60,000,000 in FY 2018, FY 2019 and FY 2020 in HURF monies be distributed as
follows:

1 33.231% to counties: $19,938,600

1 48.097% to cities: $28,858,200

1 5.247% to cities over 300,000 persons: $3,148,200

1 13.425% for counties over 800,000 persons: $8,055,000

Funding of the $60 million comes from various sources in each year - $30 million from each of
the Highway Extension and Expansion Loan Program Fund and HURF in FY 2018 and FY 2019,
and $60 million from HURF in FY 2020. The allocation to each county will be made in accordance
with current statute (A.R.S. § 28-6538) governing the distributions of HURF monies [Section 8 &
Section 9, pages 10-11].

AArizona Department of Revenue (DOR) Cost Shift: As session law, sets the amount DOR is

required to collect from local government at $20,755,835 and lays out a framework for calculating

each jurisdictionbds share. The county share 1is
County impact is expected to be around $4,000,000 [Section 16, page 12].


https://apps.azleg.gov/BillStatus/GetDocumentPdf/454122
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Strike-Everything Amendment

[E] Emergency Clause

[P 105] Proposition 105 Clause

[P 108] Proposition 108 Clause

[LIV] Line ltem Veto

Bill Chapter Short Title Page
HB 2065 192 waste tire disposal; continuation .............c..oooeeiiiiiiiiiin e, 2
HB 2152 225 *emissions credits; voluntary emissions bank ....................oeeeees 2
SB 1308 179 flood control districts; easements; [€aSEeS........ccceuveeeeeeeeieiieieiaeann, 2



HB 20651 Chapter 192 i waste tire disposal; continuation (Coleman)
Continues the Waste Tire Fund and Waste Tire Program for eight years.

HB 2152 i Chapter 2251 *emissions credits; voluntary emissions bank (Bowers)
Removes the sunset provision for the Arizona Emissions Bank, prohibits any discounting of
certified credits deposited into the bank, and allows certain non-permitted sources to certify
emission reduction credits. Excludes fleets travelling outside of the nonattainment area and limits
credits for truck stop electrification.

SB 13081 Chapter 1797 flood control districts; easements; leases (Griffin)

Allows a county flood control district to grant an easement or lease of flood control property for a
secondary use without public auction under certain circumstances. Requires the district to post
notice on the affected property and on its website for at least 15 days and establishes a process
for individuals to request that the action be submitted to a public auction. Specifies that these
leases must be at full market value and have an appraised rental value of less than $5,000 per
month.



https://apps.azleg.gov/BillStatus/GetDocumentPdf/453526
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453807
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453339
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Strike-Everything Amendment

[E] Emergency Clause

[P 105] Proposition 105 Clause

[P 108] Proposition 108 Clause

[LIV] Line ltem Veto

Bill Chapter Short Title Page
HB 2131 29 air quality COMPlIANCE .....oovvvviiiiiiiiiiiiieeeeeeeeeee e 6
HCM 2008 exceptional events rule; reViSions ..........c.oovviiiiiiieeee e, 6
SB 1091 43 [E] nuclear emergency appropriations; assessSments ...........cccceveeeeee. 6
SB 1183 112 department of environmental quality; omnibus..............cccccceeel. 6
SCM 1008 ozone concentration standard; reinstatement............ccovveviiieienne.n. 6



HB 21317 Chapter 291 air quality compliance (Bowers)

Subject to a conditional enactment, removes the repeal date for the Compliance Advisory Panel
and adds vehicle emissions testing options for vehicles equipped with an on-board diagnostics
system to be approved by the Director of the Arizona Department of Environmental Quality.

HCM 2008 exceptional events rule; revisions (Bowers)

Encourages the United States Environmental Protection Agency and the United States Congress
to revise the Exceptional Events Rule to provide for an effective process to address background
ozone and other emissions that are outside of the regulatory control of the states.

SB 10911 Chapter 43 [E] i _nuclear emergency appropriations; assessments (Kavanagh)
Assesses $2,503,140 in FY 2018 and $2,526,277 in FY 2019, plus any applicable interests,
against any consortium of public service corporations or municipal corporations engaged in the
construction or operation of a commercial nuclear generating station in Arizona. Requires these
assessments be deposited into the Nuclear Emergency Management Fund and appropriates
them to the Department of Emergency and Military Affairs, Department of Agriculture, and
Radiation Regulatory Agency. Specifies the division and purposes of these appropriations.

SB 11831 Chapter 112 i department of environmental guality; omnibus (Griffin)

Deletes various statutory duties of the Department of Environmental Quality, including: licensing
and adopting rules for dry well drillers, establishing and managing a recycling emblem and
awareness program, adopting rules on travel routes for transportation of hazardous waste, and
adopting a toxic substance list.

SCM 1008 ozone concentration standard; reinstatement (Griffin)

Encourages the President and the United States Congress to take action to prompt the United
States Environmental Protection Agency to reinstate the previous ozone concentration standard
of 75 parts per billion.



https://apps.azleg.gov/BillStatus/GetDocumentPdf/451944
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453738
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452096
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452633
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453640
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* Strike-Everything Amendment

[E] Emergency Clause

[P 105] Proposition 105 Clause

[P 108] Proposition 108 Clause

[LIV] Line ltem Veto

Bill Chapter Short Title Page
HB 2239 59 incompetent, nonrestorable defendants; involuntary commitment... 8
HB 2246 141 Arizona lengthy trial fund; continuation. ...............cooeoviiiiiei e, 8
HB 2254 197 judicial productivity credits; salary calculation ...............ccccccvveiiinnnns 8
HB 2477 149 civil forfeiture; report information; remedies ..........ccccceeeeieeiiiiiininnnnnn. 8
HCM 2001 urging Congress; ninth circuit; diviSion............ccccovviiiiiieeeecen, 8
SB 1025 253 *public entities; defENSES ......cccvvvieeecee e 8
SB 1031 103 dangerous; incompetent defendants; study committee .................... 8
SB 1157 14 competency hearings; jurisdiction; referral.............ccccooeeeiieeeeeee. 8
SB 1253 260 *law enforcement officers; administrative investigations................... 9
SB 1344 148 *firearms; state preemption; employees...........ccccceeiviiiiiiiiiiiiiiieneee. 9
SB 1366 162 *peace officer; victim; aggravating factor ............cccooooeeiviiiiiinnee. 9
SCM 1002 division; ninth circuit; urging CoNgresS.......cooovvvveiieiieeeeeeeeeeeeeeeeeee, 9



HB 22391 Chapter 591 incompetent, nonrestorable defendants; involuntary commitment
(Farnsworth, E.)

Establishes procedures for a prosecuting agency and court to track incompetent defendants
through the civil commitment process. Under specified circumstances, allows the county attorney
to request that an incompetent defendant be screened to determine if the defendant may be a
sexually violent person.

HB 2246 7 Chapter 1411 Arizonalengthy trial fund; continuation. (Grantham)
Continues the Arizona Lengthy Trial Fund for eight years.

HB 22541 Chapter 1971 judicial productivity credits; salary calculation (Farnsworth, E.)
Modifies the judicial productivity credits formula used to determine the annual salary for each
justice of the peace. Requires a county board of supervisors to review and adjust the annual
salary of each justice of the peace annually, beginning January 2019.

HB 24771 Chapter 1491 civil forfeiture; report information; remedies (Farnsworth, E.)
Requires agencies applying for monies from the County Anti-Racketeering Revolving Fund (Fund)
to submit a written application to the county attorney. Allows a county attorney to deny any
application that requests monies for purposes not authorized by statute or federal law. Requires
a county attorney to submit an application to the board of supervisors that includes a description
of what the requested monies will be used for. Clarifies that this report must be approved prior to
using any monies from the Fund, except in the event of an emergency in which case the report
may be submitted within a reasonable amount of time after the emergency expenditure. Allows
the board of supervisors to retain outside counsel by using Fund monies to approve, review, or
ratifythecounty att orneyés use of the monies.

HCM 2001 urging Congress; ninth circuit; division (Farnsworth, E.)

Encourages the United States Congress to take action to divide the Ninth Circuit Court of Appeals
(currently encompassing the states of Alaska, Arizona, California, Hawaii, Idaho, Montana,
Nevada, Oregon and Washington) into two circuits.

SB 10251 Chapter 253 1 *public entities; defenses (Burges)

States that a public entity or public employee is not liable for an injury arising out of a plan or
design for construction or maintenance of transportation facilities if the plan or design conformed
with accepted engineering or design standards and reasonably adequate warning of hazard was
provided to the public. Requires that, if a genuine issue of material fact exists, the issue be
resolved by a trial before, separate and apart from a trial on damages.

SB 10311 Chapter 1037 dangerous; incompetent defendants; study committee (Barto)
Reestablishes the Study Committee on Incompetent, Nonrestorable and Dangerous Defendants
and expands the committee® charge and membership.

SB 11571 Chapter 141 competency hearings; jurisdiction; referral (Borrelli)

Allows the Presiding Judge of the Superior Court to authorize a justice or municipal court to
exercise jurisdiction over a competency hearing in a misdemeanor case that arises out of a justice
or municipal court. Allows a justice of the peace or municipal court judge to refer a competency
hearing to another justice or municipal court within the county, contingent on approval from both
the Superior Court and the receiving court.



https://apps.azleg.gov/BillStatus/GetDocumentPdf/452130
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452130
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452869
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453531
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452930
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452936
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453968
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452622
https://apps.azleg.gov/BillStatus/GetDocumentPdf/451373

SB 12531 Chapter 2601 *law enforcement officers; administrative investigations (Borrelli)
Establishes procedures for the administrative inv
force in an incident that resulted in the death or serious physical injury to another person if the

officer recorded a video. Provides notice requirements to the law enforcement officer and allows

a law enforcement agency to adopt a policy or rule that relatestoanof f i cer 6s revi ew
recorded video.

SB 13447 Chapter 1481 *firearms; state preemption; employees (Kavanagh)

States that a political subdivision may not regulate the lawful possession, carry, transportation or
storage of a firearm or other weapon of an employee or independent contractor that is either on
real property owned by the employee or independent contractor, or in a private vehicle that is
owned or operated by the employee or independent contractor.

SB 13661 Chapter 162 1 *peace officer; victim; aggravating factor (Smith)

Cited as t he nBI usatedthanifa defeidiant knavinglylassaults@ peace officer

out of mal i ce because ofiistcdnederedfaf aggravatiGgsfacternmp| oy me n
sentencing for an aggravated assault. Specifies assault is aggravated assault if the victim is an

officer, regardless of whether or not the officer was engaged in official duties.

SCM 1002 division; ninth circuit; urging Congress (Griffin)

Encourages the United States Congress to take action to divide the Ninth Circuit Court of Appeals
(currently encompassing the states of Alaska, Arizona, California, Hawaii, Idaho, Montana,
Nevada, Oregon and Washington) into two circuits.



https://apps.azleg.gov/BillStatus/GetDocumentPdf/453975
https://apps.azleg.gov/BillStatus/GetDocumentPdf/452929
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453173
https://apps.azleg.gov/BillStatus/GetDocumentPdf/453619

RETIREMENT ! & HUMAN. RESOURCES
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Strike-Everything Amendment

[E] Emergency Clause

[P 105] Proposition 105 Clause

[P 108] Proposition 108 Clause

[LIV] Line ltem Veto

Bill Chapter Short Title Page
HB 2161 318 *occupational diseases; workers' compensation; presumptions.... 11
HB 2166 227 ASRS; r€IUIM T WOTK ..eeieiie i e e e e e 11
HB 2485 269 [E] EORP; PSPRS; CORP; modificationsS...........cccevvvvvviiiieeeeeeeiiiiinnnnn. 11
SB 1063 235 *PSPRS; riSK POOL...ccoiiiiiiii 11
SB 1115 266 PSPRS; retirement benefit calculation ...............cccovvviiiiiii i, 11
SB 1190 113 public safety; supplemental benefits; continuation ......................... 11
SB 1332 287 *workers' compensation; settlement; travel expenses.................... 11
SB 1442 163 *modifications; corrections officer retirement plan.......................... 11
SCR 1023 corrections officer retirement plan............ccoooeee 12

-10-



HB 21611 Chapter 318 i *occupational diseases; workers' compensation; presumptions (Bover)

Expandst he conditions that impair a firefighofer és

employment. Limits the application of new and existing cancer presumptions to conditions

di agnosed within 15 years of a firefighteros

HB 2166 i Chapter 2271 ASRS; return to work (Livingston)

Requires an Arizona State Retirement System employer to pay an alternate contribution rate on
behalf of a retired member that returns to work in a position with similar duties and responsibilities
to a position ordinarily filled by an employee of that employer.

HB 24851 Chapter 269 [E] T EORP; PSPRS; CORP; modifications (John)

Updates statutes relating to the Public Safety Personnel Retirement System to alleviate Internal
Revenue Service compliance issues. Allows for employers to pass a resolution to apply for an
amortization period of up to 30 years rather than the current limit of 20 years. Makes technical
and conforming changes in follow-up to 2016 legislative pension reform efforts.

SB 10631 Chapter 2357 *PSPRS; risk pool (Lesko)

Pools small employers (employers with less than 250 employees) into one system. States that all
decisions by employers in a small employer risk pool that cost the employers more than 20% of
the average experience are born by that employer and not spread to or absorbed by other
employers in the pool. Requires employers with more than 250 employees to act as their own
pension plan.

SB 111571 Chapter 266 i PSPRS; retirement benefit calculation (Lesko)

Applies the lower multiplier for Tier 2 members of the Public Service Personnel Retirement
System (employees hired after July 1, 2012 but before July 1, 2017), allowing them to retire after
15 years of credited service if the employee is at least 52.5 years old.

SB 11901 Chapter 1131 public safety; supplemental benefits; continuation (Kavanagh)
Continues the public safety supplemental benefits plan for eight years.

SB 13321 Chapter 287 1 *workers' compensation; settlement; travel expenses (Fann)

Al l ows, effective November 1, 2017, an int
negotiate a full and final settlement if the period of disability is terminated by the carrier, self-
insured employer or the Industrial Commission of Arizona.

SB 14427 Chapter 1631 *modifications: corrections officer retirement plan (Lesko)
Makes several changes to statutes governing the Corrections Officer Retirement Plan (CORP),
including:

- Requires new CORP members (hired on or after July 1, 2018) to participate in the Public
Safety Personnel Retirement System defined contribution plan (DC plan), and sets the
employee contribution rate at 7% and the employer contribution rate at 5%.

- Expands the definition of member to include probation and surveillance officers hired on or
after July 1, 2018, allowing them to choose between the DC plan or the defined benefit
program (DB program).

- Specifies that the DB program is a 2/3 employee to 1/3 employer match for the contribution

or

h e

erest e

rate and caps an employeeds pensionable pay t

-11-
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- Allows an employee to retire with ten years of service with a 1.25% multiplier, which increases
with years of credited service up to 2.25% after 25 years.

- Removes the CORP post-retirement benefit increases and replaces it with up to a 2%
compounded cost of living adjustment (COLA) calculation for CORP members hired on or
before June 30, 2018 (Note: changes to the COLA calculation are conditionally enacted by a
vote in the 2018 general election, as prescribed in SCR 1023).

SCR 1023 corrections officer retirement plan (L esko)

Refers SB 1442 to the ballot for voter approval. If approved by the voters, will replace the post-
retirement benefit increase with the cost of living adjustment. If it fails to pass, other changes
relating to new employees in the Corrections Officer Retirement Plan as prescribed by SB 1442
will still go into effect.

-12-
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* Strike-Everything Amendment

[E] Emergency Clause

[P 105] Proposition 105 Clause

[P 108] Proposition 108 Clause

[LIV] Line ltem Veto

Bill Chapter Short Title Page
HB 2316 294 precinct committeemen; term of office ........cccooveevviiiiiiiiiii 14
HB 2399 201 WaSste tireS; defiNitiONS ...c.uieeeeee e 14
HB 2497 171 organ; tissue; donations; procurement organizations..................... 14
HB 2523 172 spay and neuter; tax checkoff. ..........cccccoi 14
SB 1066 8 clerk of court; records; reporting .........cceeeeeieeeeeiieiiiieee e, 14
SB 1084 11 electronic records; retention; StOrage ..........ccoeeeveeeeeeeeieeeeeeeeeeeeeeen 14
SB 1201 270 medical examiner; communicable diseases; disclosure.................. 14
SB 1328 271 election proclamation; board clerk ..., 14
SB 1408 275 counties; municipalities; euthanizing animals................ccooeeeeeeee. 14
SB 1437 138 agencies; review; GRRC; occupational regulation ......................... 15

-13-



HB 2316 i Chapter 2941 precinct committeemen; term of office (Lawrence)
States that term of office of a precinct committeeman begins October 1 after the primary election
at which they were a candidate and continues for two years.

HB 23991 Chapter 2011 waste tires; definitions (Campbell)
Expands the definition of waste tire to include tires that are no longer suitable due to improper
repair or manufacturer recall. Adds definitions of damage, improper repair, and wear.

HB 24971 Chapter 1711 organ; tissue; donations; procurement organizations (Cobb)
Amends the definition of procurement organization to include nontransplant anatomical donation
organizations, defined as a tissue bank or other organization that facilitates nontransplant
anatomical donations. Exempts licensed hospitals and procurement organizations that recover
anatomical gifts for research or education from statutorily required licensing by the Department of
Health Services.

HB 25231 Chapter 1721 spay and neuter; tax checkoff. (John)

Requires the Department of Revenue to provide space on individual income tax return forms for
the taxpayer to give a voluntary contribution to the Spaying and Neutering of Animals Fund.
Modifies the membership of the Companion Animal Spay and Neuter Committee and clarifies that
current members may serve until the expiration of their term.

SB 10661 Chapter 81 clerk of court; records; reporting (Burges)

Updates the reporting duties of the clerk of the court and modifies the list of identifying information
provided to licensing boards and the Department of Economic Security about a person convicted
of certain crimes.

SB 1084 i Chapter 111 electronic records; retention; storage (Worsley)

States that an electronic record satisfies any law or agency policy that requires a record to be in
writing or to be retained. Removes statutory authority for a governmental agency to allow or not
allow for the use of electronic signatures and records.

SB 12011 Chapter 270 1 medical examiner; communicable diseases; disclosure (Griffin)
Allows a county medical examiner, on a determination that the circumstance of a death provides
jurisdiction, to provide a blood sample from a deceased person for the purpose of communicable
disease testing or to disclose communicable disease-related information to a first responder or
Good Samaritan who has had a significant exposure risk and who submits a written request for
the information.

SB 13281 Chapter 2711 election proclamation; board clerk (Allen, S.)

Requires a copy of election proclamations be transmitted to the clerk of each county board of
supervisors. Requires the clerk to publish a copy of the proclamation and removes language
requiring the board to meet and publish the proclamation.

SB 14081 Chapter 2751 counties; municipalities; euthanizing animals (Kavanagh)
Prohibits a county or municipal pound from euthanizing animals by T-61 euthanasia solution or
its generic equivalent.
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SB 14371 Chapter 1381 agencies; review; GRRC:; occupational regulation (Barto)

Requires agencies to limit all occupational regulations to those necessary to specifically fulfill a
public health, safety or welfare concern. Authorizes any person harmed by an occupational
regulation to petition an agency to repeal or modify regulations within its jurisdiction and
prescribes several actions that the agency must take within 90 days of a petition being filed. Allows
any person to file action in a court of general jurisdiction to challenge an occupational regulation
and allows the court to enjoin further enforcement of a regulation that it finds to not fulfill a public

health, safetyorwelf ar e concern. All ows a person to petitio

Council to request a review of final rules based on belief that the final rule does not meet statutory
requirements.
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HB 2088 i Chapter 11 incorporation; urbanized areas (Farnsworth, E.)

Requires a county board of supervisors to take action on a petition for incorporation of an area

that does not have a resolution to approve the proposed incorporation from the city or town that

causes the urbanized areato existifthe ar eaés popul ation is greater t
least 15,000 people. Clarifies that the board of supervisors is not required to take action on

petitions for incorporation that are covered by a planned community association through

December 31, 2020.

HB 21161 Chapter 2901 municipal zoning; rezoning protests (Thorpe)

Specifies that if the owners of 20% or more of a property by area and number of lots within the
zoning area (rather than those lots immediately adjacent and within 150 feet of the zoning area)
file a written protest against a zoning change, a 3/4 affirmative vote of the governing body is
required.

HB 21571 Chapter 2141 private property access; rights-of-way (Bowers)

Requires the state and political subdivisions to grant a nonexclusive right-of-way for a term of at
least 30 years to the owner of private property for the purpose of providing legal access to the
private property across land owned by the state or political subdivision. Requires the state or
political subdivision to consult the private property owner to determine the appropriate location
and width of the right-of-way.

HB 22331 Chapter 228 1 *operations; employees; home-based business (Weninger)
Prohibits a county from restricting or regulating the owner of a licensed home based business
from the following:

- Generating traffic, parking or delivery activity that does not cause a substantial increase in
traffic or parking congestion.

- Having more than one client on the property at a time.

- Employing residents of the primary dwelling, immediate family members, or one or two
individuals who are not family members or residents of the primary dwelling.

HB 2406 i Chapter 296 1 _counties; municipal land acquisition; limitation (Leach)

Specifies that Pima County may acquire land located within a municipality only if the acquisition
is part of an intergovernmental agreement entered into between the county and the relevant
municipality. States that a county may acquire municipal land only if the acquisition is part of a
management agreement agreed to by the governing body of the city or town. Exempts land
acquired by a county that is for the primary purpose of public safety, health care or court
operations.

HB 2482 i Chapter 2981 *land subdividers; notice; certificate; exemption (Livingston)
Allows a subdivider to use a certificate of assured water supply issued to a previous owner of real
property under certain circumstances and requires the Arizona Department of Water Resources
to post a list of all revoked and pending certificates on its website.
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HB 22511 Chapter 1421 ADOT; Meridian road extension (Cook)

Requires the Arizona Department of Transportation to extend Meridian Road southbound across
state trust land in consultation with the State Land Department and any affected city, town or
county.

HB 23651 Chapter 1241 *wireless facilities; rights-of-way (Weninger)

Establishes regulations for wireless providers using public rights-of-way. Prohibits counties from
entering into exclusive arrangements with any wireless provider for use of a right-of-way for the
construction, operation or maintenance of utility poles or for the collocation of small wireless
facilities on utility poles or wireless support structures. Allows counties to require a permit and
charge an application fee for the use of public right-of-way for these purposes. Requires fees be
reasonable and conform to the authorized and published fees for similar permits, and caps fees
at $100 per collocation or installation for small cell wireless facilities.

HB 23711 Chapter 47 i oversize commercial vehicles; local authority (John)

Requires a local authority that issues special permits to excess size and weight vehicles to adopt
and enforce ordinances that are substantially identical to rules adopted by the Arizona
Department of Transportation that relate to over-dimensional or overweight commercial vehicles.
Allows the local authority to adopt ordinances relating to infrastructure, route, and time of day
restrictions.

SB 12147 Chapter 2051 *microcell equipment; local governments (Fann)

Prohibits a political subdivision from discriminating against a cable operator using its own cable
systems in the public highways to provide telecommunication services and other noncable
services, if the cable operator complies with all state and federal laws. Permits political
subdivisions to establish conditions on cable system licensing that are competitively neutral and
nondiscriminatory, and to exercise police and land use powers on public highways within its
boundaries.

SB 14131 Chapter 86 i_municipalities; annexation; roadway maintenance (Griffin)
Requires a petition for annexation of territory to include a description of the entity that will be
responsible for maintaining the existing rights-of-way and roadways that are within or contiguous
to the exterior boundaries of the proposed annexation.

SB 14141 Chapter 2761 road signage; counties (Griffin)
Allows a county to place the following on a road if that road is not maintained by the county: fEnter
or proceed with caution. Use at your own risk. This surface is not maintained by the county. 0
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HB 2286 i Chapter 1981 truth in taxation; increase; notice (Barton)

Amends the truth in taxation notice content to include the property tax amount on a $100,000
home, both with and without the proposed tax increase. Instructs the Property Tax Oversight
Commission (PTOC) to review secondary property tax levies and collect truth in taxation
information from flood control districts, county free library districts, county jail districts, and public
health services districts. Allows special taxing districts to appeal a violation claim from PTOC
within 30 days.

HB 2326 i Chapter 46 1 fire districts; creation; merger; consolidation (Coleman)

Makes several changes to statutes relating to creation, consolidation and merging of fire districts.
Outlines the process that a county assessor and county board of supervisors must follow in order
to change the boundaries of a fire district, a community park maintenance district, or a sanitary
district.

SB 11611 Chapter 3001 *improvement districts; retention; detention basins (Borrelli)
Establishes that retention and detention basins may be used as the sole reason for the formation
of an improvement district.

SB 11761 Chapter 16 i fire districts; electronic funds transfers (Burges)
Permits the board of a fire district to use substitute checks or electronic fund transfers to draw
funds from a county treasurer.

SB 14541 Chapter 342 i county improvement districts; assessment; contribution (Griffin)
Allows the payment of preliminary incidental costs of a county improvement district to be assessed
and levied on a per parcel basis. Permits a property owner to pay the tax for preliminary incidental
costs in either a lump sum or over a period not to exceed ten years.

SB 14801 Chapter 208 1 _revisions; community facilities districts (Smith)

Specifies application, review and approval procedures required for the creation of a community
facilities district (CFD). Establishes guidelines on the acceptance of public infrastructure from a
governing body and requirements for the issuance of bonds. Allows a county to consider proximity
to existing infrastructure, cities or towns, planning and growth areas and current levels of service
outlined in existing agreements during their review of an application to form a CFD. Requires a
CFD governing board to establish and maintain an official, public and searchable website that
contains a database of the contracts, public notices, meeting minutes, resolutions and accounts
of all monies received and disbursed by the CFD. Establishes public hearing timeframes, CFD
governing body composition and application fee caps.
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HB 20117 Chapter 2121 bonds; levy; net of cash (Ugenti-Rita)

Requires a county or municipal bond levy to be the net of all cash in excess of 10% of the annual
payments for the current fiscal year from the previous year remaining in the interest or redemption
funds. Allows a political subdivision with cash reserves in excess of 10% in FY 2018 to reduce
the excess reserves in equal amounts in FY 2018 and FY 2019. Allows a city with a population of
at least 500,000 to reduce the excess reserves in FY 2018 through FY 2023.

HB 20731 Chapter 26 i _government deposits; investment; financial institutions (Weninger)
Expands monies allowed to be invested into an eligible depository to include the following: funds
of police and firefighter pension boards, proceeds from grant and revenue anticipation notes,
revenues of a county water authority, and monies of an electrical or hospital district. Amends the
definition of liquid capital to include deposits to a single depository where excess deposit
insurance is provided through a reciprocal deposit arrangement by participating banks.

HB 2367 i Chapter 156 1 *administration department; reporting; public debt (Lovas)
Transfers the duties of annual debt reporting from the state treasurer to the Arizona Department
of Administration (ADOA). Moves the Debt Oversight Commission from the Office of the State
Treasurer to ADOA.

HB 24521 Chapter 991 bonding; amortized premium; segregated fund (Norgaard)
Specifies provisions for political subdivisions, including counties and special districts, governing
general obligation (GO) bond net premiums including requiring GO bond net premiums used to
be amortized for debt limitation purposes on a pro rata basis.

SB 10621 Chapter 651 property tax oversight commission; continuation (Farnsworth, D.)
Continues the Property Tax Oversight Commission (PTOC) for eight years. Clarifies that the
purpose of PTOC is to provide oversight of the budgeting and taxation process of counties,
municipalities, school districts and community college districts.

SB 11521 Chapter 3321 *tax authorization; consolidated election dates (Lesko)

Requires an election for the approval or authorization of a transaction privilege tax assessment
by a county, city or town to be held on the first Tuesday after the first Monday in November in
even-numbered years only.
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HB 216217 VETOED 1 JPs; residency requirements (Boyer)

Required a candidate for justice of the peace or constable to be a qualified elector of the precinct
both at the time of filing a nomination paper and at least one year before the general election
date.

HB 21691 VETOED I state retirement; waiting period; repeal

Repealed statute requiring a state employee that was initially hired on or after July 20, 2011 to
wait six months of employment to become a member of the Arizona State Retirement System
(ASRS) or the ASRS Long-Term Disability Program.

HB 22507 VETOED I _emergency generator systems; exemption (Shooter)

Contingent on approval by the United States Environmental Protection Agency, exempted a
certified generator and its related pumps, equipment and systems from state and county air quality
emissions standards.

SB 124717 VETOED i conservation easement; in lieu payments (Griffin)

Allowed the holder of a conservation easement to make an annual payment in lieu of taxes (PILT)
on the reduction of value of the original parcel caused by the placement of a conservation
easement. Specified that PILT payments were to be made to the applicable county treasurer and
distributed to the county, school districts and municipalities in the same manner as other property
tax revenues.
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STATE OoF ARIZONA

DoucLras A. Ducey Orrice oF THE (GOVERNOR Executive OFFICE
(GOVERNOR

March 24, 2017

The Honorable J.D. Mesnard
Speaker of the House

Arizona House of Representatives
1700 West Washington

Phoenix, Arizona 85007

Re: H.B. 2162 (JPs; residency requirements)
Dear Speaker Mesnard:
Today, I vetoed H.B. 2162. This bill is substantially the same as another residency bill
that I vetoed in 2015. I do not believe it is appropriate to create specific residency
requirements for a narrow set of elected offices.
Sincerely,

b

Douglas A. Ducey
Governor
State of Arizona

CC: The Honorable Steve Yarbrough

The Honorable Paul Boyer
The Honorable Michele Reagan

1700 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007
602-542-4331 ® WWW.aZgOVErnor.gov
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STATE OF AR1ZONA

Dougras A. Ducey OEFFICE OF THE (GOVERNOR Executive OFrice
GOVERNOR

May 22, 2017

The Honorable Michele Reagan
Secretary of State

1700 W. Washington, 7" Floor
Phoenix, AZ 85007

Re: House Bill 2169 (state retirement; waiting period; repeal)
Dear Secretary Reagan:
Today, I vetoed House Bill 2169. I appreciate the sponsor’s concern and hard work on
this issue. However, I am concerned about the fiscal impact the legislation will have on
the State General Fund.
Sincerely,
.
Douglas’A. Ducey
Governor
State of Arizona
Cc: The Honorable Steve Yarbrough

The Honorable J.D. Mesnard
The Honorable David Livingston

1700 WEsT WASHINGTON STREET, PHOENIX, ARIZONA 85007
602-542-4331 *© WWW.aZg0Vernor.gov
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